
 

 
Fiscal Note 2011 Biennium

Bill # SB0477 Title: School district permissive levy for over-BASE budget

Primary Sponsor: Kaufmann, Christine Status: As Introduced No

   Significant Local Gov Impact

   Included in the Executive Budget

   Needs to be included in HB 2

   Significant Long-Term Impacts

   Technical Concerns

   Dedicated Revenue Form Attached

 

FY 2010 FY 2011 FY 2012 FY 2013
Difference Difference Difference Difference

Expenditures:
   General Fund $0 $0 $0 $0

Revenue:
   General Fund $0 $0 $0 $0

Net Impact-General Fund Balance: $0 $0 $0 $0

FISCAL SUMMARY

 
Description of fiscal impact:  SB 477 allows for a permissive over-BASE levy to cover inflationary increases 
as defined by 20-9326, MCA.  There is no fiscal impact on state support for schools.  The fiscal impact to local 
taxpayers beginning in FY 2011 could be $11.2 million. 
 

FISCAL ANALYSIS 
 
Assumptions: 
1. SB 477 allows for a permissive levy to increase school district over-BASE property tax levies by the 

inflation factor calculated under MCA 20-9-326. 
2. There is no effective date in SB 477.  Therefore, the effective date is October 1, 2009.  School districts 

will have adopted the FY 2010 budgets prior to that date so this bill will take effect for the FY 2011 
school district budgets.   

3. The rate of inflation calculated in 20-9-326, MCA is estimated to be 3.0% annually. 
4. The adopted general fund budgets of school districts total $932,840,192 in FY 2009. 
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Fiscal Note Request – As Introduced  (continued) 

5. Under SB 477, the permissive portion of the increase in over-BASE levies to be paid by the local district 
taxpayers would is estimated to be $11.2 million in FY 2011, $7.6 million in FY 2012, and $5.2 million in 
FY 2013. 

 
Effect on County or Other Local Revenues or Expenditures: 
1. SB 477 would provide for permissive increases in local property taxes of $11.2 million in FY 2011, $7.6 

million in FY 2012, and $5.2 million in FY 2013.   
 
Technical Notes: 
1. The basis for the permissive levy is not clear.  Section 1 indicates the amount of the levy must not exceed 

"an amount necessary to fund the district's preceding year's adopted general fund budget multiplied by the 
inflation factor…." This indicates the levy amount would be based on the entire prior year general fund 
budget, not just the prior year levy.  That is not consistent with the bill's assumed intent.  

2. Section 1 indicates the trustees may adopt a budget exceeding the prior year budget.  This would, in some 
cases, conflict with 20-9-308, which limits the general fund budget to the greater of the prior year budget 
or the maximum general fund budget.   

3. Changes may be needed in 20-9-308 to bring consistency with the bill. Specifically, the following 
wording may create conflict:  "(3) Whenever the trustees of a district propose to adopt a general fund 
budget that exceeds the BASE budget for the district and to increase the over-BASE budget levy to 
support the general fund budget, the trustees shall submit a proposition to the electors of the district, as 
provided in 20-9-353." 
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